Name: _______________________________________________________ Date: _____________ Per: _____

The Economic Way of Thinking: A Mystery of Two Families
Read the 2.1 Exercise “A Mystery of Two Families” and answer the questions below.
1. What is an opportunity cost?

2. Why is opportunity cost important when you make decisions?

3. Why do people want to be healthy?

4. Why do the choices we make now matter in the future?

5. What incentives encourage people to save money?

6. Why are the Robinsons wealthier than the Murrays?
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The Boring School Mystery

Most high school students believe school is boring. Yet most students graduate
from high school. Why do students stay in school if school is so boring? Can the
Handy Dandy Guide provide the answer to this mystery?

‘There are many reasons to stay in school and many reasons to drop out. For each of
the following reasons, put an *S* for “stay in school or  *D* for “drop out of
school." Then use the Handy Dandy Guide to explain why more people stay in
school than drop out.

1 High school dropouts can get a job and thus provide more financial hels
fortheir il than thei iend i high school cam "

2 High school graduates vill have higher incomes in the future than the
incomes of high school dropouts.

3.____ High school graduates are able to go on to college.

4.____ High school students must follow school rules, which limit freedom.
I e e o
6.____ Parents are happy when their children graduate from high school.

7. __ School activities, such as sports and music, are fun for many students

Increased knowledge opens up increased choices and opportunities.




image2.png
Questions:
2. What s the cost of staying in school?

b. What s the cost of dropping out of school?

. What incentives encourage people to stay in school?

d. How does the American economic system encour le to graduate from
high school? rege people o g1

.15 going to high school voluntary, or are young people required to go to high school?

£ Why do some students choose to drop out of school?

9. Why do most students choose to stay in high school and graduate?

h. What are the future consequences of a decision to drop out of school or stay in
school?




